










































































C IIART II 

DEPRECIATION FUND BALANCE 
ISouru: ,\M IMI \udil Ntpon - S \ lili(lrul 

F. Cooperative Fund 

Nebraska Department of Education Rule 92 
NAC 2 §003.03J provides in relevant part as 
follows: 

The Cooperative Fund may be used by 
the school district acting as the fiscal 
agent for any cooperative activity 
between such district and one or more 
public agencies as defined in Section 
13-803(2) R. R. S. 

During FYE11 , the District had no funds that 
needed to be accounted for in the Cooperative 
Fund. 

G. Bond Fund 

Nebraska Department of Education Rule 92 
NAC 2 §003.03G provides in relevant part as 
follows: 

The Bond Fund shall be used to record 
tax receipts and the payment of bond 
principal and interest. 

During FYE05, the District issued the first $30 
million of bonds (pursuant to the passage of the 
$78 million bond issue referendum in 2005). 

Due to a favorable interest rate environment, the 
District decided to issue the remaining $48 
million of bonds during FYE06. 

In FYE10, $51,480,000 in bonds were issued to 
refund the 2004 and 2005 series. This resulted 
in an estimated savings of $2.5 million. 

At the end of the fiscal year, the District had 
$127.7 million in outstanding bonds carrying 
average interest rates from 2.0 to 6.0%. The 
last bonds mature in 2025. 
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The District improved its bond rating from 
Moody's from "Aa2" to "Aa1", while maintaining 
the "AA" rating from Standard & Poor's. 

H. Activities Fund 

Nebraska Department of Education Rule 92 
NAC 2 §003.03E provides in relevant part as 
follows: 

The Activities Fund is required to 
account for the financial operations of 
quasi-independent student 
organizations, interschool athletics, and 
other self-supporting or partially self­
supporting school activities, not part of 
another fund. 

The central office and each of the 35 schools in 
the District maintains its own activities fund . 
These funds include such things as monies 
received from sporting events, funds raised by 
student organizations, receipts from vending 
machines, etc. The activities funds do not 
receive any revenue from the general fund or 
any other tax-supported funds. 

I. Student Fees Fund 

Nebraska Department of Education Rule 92 
NAC 2 §003.03K provides in relevant part as 
follows: 

The Student Fee Fund is a separate 
school district fund not funded by tax 
revenue, into which all money collected 
from students pursuant the Public 
Elementary and Secondary Student Fee 
Authorization (Section 79-1 ,125 to 79-
2, 135 R.R. S.) for participation in 
extracurricular activities, post-secondary 
education and summer and night school 
is deposited. Expenditures from this 
fund must be for the purposes for which 
the fees were collected. 

Monies that are collected in student fees are 
deposited into the Student Fees Fund . 
The expenditures associated with the student 
programs (for which the fees were collected) are 
generally reflected in the Activities Fund. 

Periodically throughout the fiscal year, monies 
from the Student Fees Fund are transferred to 
the Activities Fund to offset the appropriate 
expenditures. 



********** 

This Management's Discussion and Analysis (MD&A) is respectfully submitted this 5 th day of November, 
2012 . 
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SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED AUGUST 31, 2012 

Federal Grantor/Pass Through Entity/ 
Program Title 

U.S. DEPARTMENT OF AGRICULTURE- CHILD NUTRITION CLUSTER: 
Passed through Nebraska Department of Education 

National School Lunch Program 
Passed through the Nebraska Department of Health and Human Services 

Food Distribution Program 

Total U.S. Department of Agriculture 

U.S. DEPARTMENT OF EDUCATION: 
Passed through Nebraska Department of Education 

TITLE I, PART A CLUSTER 
Title I of the Elementary and Secondary Education Act 

Total Title I, Part A Cluster 

SPECIAL EDUCATION CLUSTER (IDEA) 
Special Education~ Grants to States (IDEA, Part B) 
Special Education- Preschool Grants (IDEA Preschool) 

Total Special Education Cluster (IDEA) 

EARLY INTERVENTION SERVICES (IDEA) CLUSTER 

IDEA Part CAges Birth - 3 

Total Early Intervention Services (IDEA) Cluster 

Perkins Grant 

Education Technology 

English Language Acquisition- Title Ill 

Improving Teacher Quality- Title II, A 

Safe and Drug-Free Schools- Title IV, A 
Education Jobs Fund 

Total U.S. Department of Education 

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES: 
Passed through Nebraska Department of Health and Human Services System 
MEDICAID CLUSTER 

Med'1cal Ass'1stance Program 

FEDERAL EMERGENCY MANAGEMENT AGENCY: 

Passed through Nebraska Emergency Management Agency 

Disaster Assistance 

TOTAL 

See Note to the Schedule of Expenditures of Federal Awards. 
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Federal 
CFDA 

Number 

10.555 

10.555 

84.010 

84.027 
84.173 

84.181 

84.048 
84.318 
84.365 
84.367 
84.184 
84.410 

93.778 

97.042 

Expenditures 

$ 2,579,388 

577,678 

3,157,066 

1,235,817 
1,235,817 

4,347,537 
89,676 

4,437,213 

26,084 
26,084 

118,990 
344 

49,828 
299,589 

2,892 
84,555 

6,255,312 

526,708 

4,307 

$ 9,943,393 



SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

NOTES TO SCHEDULE OF 
EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED AUGUST 31,2012 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation - The accompanying Schedule of Expenditures of Federal Awards has 
been prepared on a cash basis of accounting with the exception of commodities received under 
the food distribution of $577,678. Under this method, expenditures are recognized when 
disbursements are made. Some programs are funded jointly by District appropriations and 
Federal funds. 

Expenditure Presentation - Expenditures of Federal funds for the National School Lunch 
Program, Medicaid in Public Schools and Food Distribution are not separately identifiable in the 
accounting records of the District. These programs are jointly funded with District monies and 
expenditures and are not required to be accumulated in the accounting records by funding 
source. For report purposes, the amount of Federal expenditures is shown equal to the amount 
of Federal funds received. 

Program Activity - Various reimbursement procedures are used for Federal awards received by 
the District. Additionally, most Federal grant periods end June 30, while the District's year-end is 
August 31. Consequently, timing differences between expenditures and program reimbursement 
can exist at the beginning and end of the year. These timing differences will be resolved over the 
term of the grants. 

2. REPORTING ENTITY 

The District, for purposes of the Schedule of Expenditures of Federal Awards, includes all funds 
for which the District is financially accountable. 

3. PASS-THROUGH AWARDS 

The District receives certain federal awards in the form of pass-through awards from the State of 
Nebraska and other various agencies. Such amounts received as pass-through awards are 
specifically identified on the Schedule of Expenditures of Federal Awards. 

4. NON-CASH AWARDS 

The National School Lunch Program involves both cash and non-cash awards to the District. 
Such non-cash awards consist of donated commodities which are separately identified in the 
Schedule of Expenditures of Federal Awards. Donated commodity expenditures are determined 
on a first-in, first-out basis. 

5. CONTINGENCIES 

The District receives funds under various federal grant programs and such assistance is to be 
expended in accordance with the provisions of the various grants. Compliance with the grants is 
subject to audit by various government agencies, which may impose sanctions in the event of 
non-compliance. Management believes that they have complied with all aspects of the various 
grant provisions and the results of adjustments, if any, relating to such audits would not have any 
material financial impact. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATIERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Education 
School District #17- Millard Public Schools 
Douglas County, Nebraska 

We have audited the financial statements of the governmental activities and each major fund of 
School District #17 - Millard Public Schools, Douglas County, Nebraska, (the "District") as of and for 
the year ended August 31, 2012, which collectively comprise the District's basic financial 
statements and have issued our report thereon dated November 5, 2012. Our report disclosed that, 
as described in Note 1 to the financial statements, the District prepares its financial statements on 
the cash basis of accounting, which is a comprehensive basis of accounting other than generally 
accepted accounting principles in the United States of America. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Internal Control Over Financial Reporting 

Management of the District is responsible for establishing and maintaining effective internal 
control over financial reporting. In planning and performing our audit, we considered the District's 
internal control over financial reporting as a basis for designing our auditing procedures for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the District's internal control over financial 
reporting. Accordingly, we do not express an opinion on the effectiveness of the District's internal 
control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the District's financial statements will not be prevented 
or detected and corrected on a timely basis. Our consideration of the internal control over 
financial reporting was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control over financial reporting that might 
be deficiencies, significant deficiencies, or material weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

This report is intended solely for the information and use of the Board of Education, management, 
officials of the Nebraska Department of Education, the Nebraska Auditor of Public Accounts, 
federal awarding agencies and pass-through entities and is not intended to be, and should not be, 
used by anyone other than these specified parties. 

~-;,., -U/Is ~C. 
ORIZON CPAs LLC 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH 
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL 
EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL 
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Board of Education 
School District #17- Millard Public Schools 
Douglas County, Nebraska 

Compliance 

We have audited School District #17 -Millard Public Schools, Douglas County, Nebraska 
(the "District") compliance with the types of compliance requirements described in the U.S. Office 
of Management and Budget ("OMS") Circular A-133 Compliance Supplement that could have a 
direct and material effect on each of the District's major federal programs for the year ended 
August 31, 2012. The District's major federal programs are identified in the summary of auditor's 
results section of the accompanying Schedule of Findings and Questioned Costs. Compliance 
with the requirements of laws, regulations, contracts and grants applicable to each of its major 
federal programs is the responsibility of District's management. Our responsibility is to express 
an opinion on the District's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and 
OMB Circular A-133. Those standards and OMB Circular A-133 require that we plan and perform 
the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major 
federal program occurred. An audit includes examining, on a test basis, evidence about the 
District's compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. We believe that our audit provides a reasonable 
basis for our opinion. Our audit does not provide a legal determination of the District's 
compliance with those requirements. 

In our opinion, the District complied, in all material respects, with the compliance requirements 
referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended August 31, 2012. 

Internal Control Over Compliance 

Management of the District is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts, and grants 
applicable to federal programs. In planning and performing our audit, we considered the District's 
internal control over compliance with the requirements that could have a direct and material effect 
on a major federal program to determine the auditing procedures for the purpose of expressing 
our opinion on compliance and to test and report on internal control over compliance in 
accordance with OMS Circular A-133, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on 
the effectiveness of the District's internal control over compliance. 
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A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be deficiencies, significant deficiencies or material weaknesses. 
We did not identify any deficiencies in internal control over compliance that we consider to be 
material weaknesses, as defined above. 

This report is intended solely for the information and use of the Board of Education, management, 
the Nebraska Department of Education, the Nebraska Auditor of Public Accounts, federal 
awarding agencies and pass-through entities and is not intended to be, and should not be, used 
by anyone other than these specified parties. 

~~- -Cf-1s ~C. 
ORIZON CPAs LLC 
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SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED AUGUST 31,2012 

Section 1: Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: Unqualified 

Internal control over financial reporting: 

Are any material weaknesses identified? 

Are any significant deficiencies identified not considered to 
be material weaknesses? 

Is any noncompliance material to financial statements 
noted? 

Federal Awards 

Yes 

Yes 

Yes 

Type of auditor's report issued on compliance for major programs: Unqualified 

Internal control over major program compliance: 

Are any material weaknesses identified? 

Are any significant deficiencies identified not considered to 
be material weaknesses? 

Are any audit findings disclosed that are required to be 
reported in accordance with U.S. Office of Management 
and Budget Circular A-133, Audits of State, Local 
Governments, and Non-Profit Organizations, Section 
.51 O(a)? 

Identification of major programs: 

Special Education Cluster (IDEA): 

Yes 

Yes 

Yes 

84.027 Special Education- Grants to States (IDEA, Part B) 

_K_No 

_x_ None 
Reported 

_K_No 

_K_No 

_x_ None 
Reported 

_K_No 

84.173 Special Education- Preschool Grants (IDEA Preschool) 
84.391 ARRA- Special Education- Grants to States (IDEA, Part B), 

Recovery Act 
Medicaid Cluster 

93.778 Medical Assistance Program 
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SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FOR THE YEAR ENDED AUGUST 31,2012 

Enter the dollar threshold used to distinguish between 
Type A and Type 8 programs: 

Is the auditee qualified as a low-risk auditee? 

Section II: Financial Statement Findings 

None 

Section Ill: Federal Awards Findings and Questioned Costs 

None 
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$860,352 

liD Yes D No 



SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED AUGUST 31, 2012 

FINANCIAL STATEMENT FINDINGS 

None reported. 

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

None reported. 
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